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SUMMARY 


Strong  consumer  demand  is  maintaining  the  general  level  of  farm  product 
prices  near  record  levels  despite  the  likelihood  that  this  year's  crop  production 
will  be  the  largest  in  history.    While  crop  prices,  particularly  grain  prices, 
are  trending  doimward  in  the  face  of  the  second  largest  wheat  crop  harvested  and  a 
prospective  record  corn  production,  prices  for  livestock  and  livestock  products 
are  advancrng.    These  offsetting  price  trends  are  likely  to  continue  for  the  next 
few  months* 

Commodity  prices,  in  general,  in  mid-July  were  the  highest  on  record.  Whole- 
sale prices  of  farm  products  in  mid-July  were  only  2  percent  below  the  record  of 
mid-January,  while  food  prices  were  6  percent  and   nonagricultural  prices  2  percent 
higher* 

Cons\imer  incomes  continue  to  increase  as  a  result  of  advancing  employment  and 
wage  rates  and  are  being  reflected  in  a  record  vedue  of  retail  store  sales.  Re- 
tail store  inventories  have  declined  from  their  all-time  high  at  the  end  of  l^rch* 

Although  cash  receipts  from  farm  marketings  in  the  first  7  months  of  1948 
were  4  percent  larger  iiian  in  the  same  period  in  1947,  higher  production  costs  indi- 
cate that  farmers'  net  income  so  far  this  year  has  been  a  little  below  the  com- 
parable period  in  1947* 

The  passage  of  tio  Agricultural  kot  of  J.24B  f>)xtends,  mth  some  ii!^ort;ant 
modifications,  the  present  price  «iupport  program  through  1949,    Effective  January  1, 
1950  the  Act  provides  for  a  new  set  of  (ssupport  price  schedules* 
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IncoiH©  '  s 

Nomgri cultural  payments  4/o-Bilodolo 8174o9    172c4      184ol  183o7  184o4 
Incoiae  of  indxystrial  work"    ^  1935'='39  8 

ers  3/  ?  a  100    8    332       328         358      340  348 

Factory  payrolls        o  o  o  o  o  o  o  o  o  o ;     dOo      g     353       348         382      369  368 
Weekly  earnings  of  factory       ;  8 
workers  5/  g  g 

All  manufacturingo«««ooooooojDollars  g49o26    49o33      52o06  51o76  52o81 
Durable  goodso « o o o o o o o o o o o g    dOo      g5Lc47    52o99      55o23  54o65  56ol4 
Nondurable  goodso  o  o  o  ph=  o  o  o  og    dOo      g45o87    45g31      48o66  48o61  49o29 
Employment  g  g 

Total  civilian  T/ooocooooooogMillionSgSSoO      60ol       57o3    58o3       58o7  61o3 
Wonagricultural  T/oooooooog     do«      g49o8      49o7        50o5    50o9        50o8  5lo9 
Agricultural  t/o  o  o  o  o  o  o  o  o  o  o  §     dOo      ,  B  .  "^      10  =  4         6o8      7o4         7,9  9^4 
Government  finance  (Fedo)  S/ooSMilodolo .  .:/,/    ■  .--^f-v  -- 

Income cash  operating  o  o  o .  o  o  8  dOo  ^3ji906  b^^dii  Os^/fZ  2^960  3^330 
OutgOp  cash  operating 0  o o  0  o o o  8     dOo      83^428    5,193      3s871  2£,956  2^,868 

_  Net  cash  opro income  or  outgos     dOo      8+  478    ■»  102    •*-2o601         4      *  462  

Annual  data  for  the  years  1929='47  appear  on  page  17  of  the  March  1948  issue  of  th» 
Demand  and  Price  Situationo 
Sources?     l//«d«ral  Reserve  Boards  conveT>ted  to  1935°39  baseo  2/ Uo  So  D©pto  of  Labors 
BLSo    3/  UT  So  Dopts  of  Agricultures  BAEp  to  convert  prices  received  and  priees  pal'ft, 
inberest  and  taxes,  to  th»  1935-39  bas©p  multiply  hy  o9S110  md  dBlii'S  respectiYeljo 
4/       So  Depto  of  Commerce  revised  figures  employing  new  conoeptSp  seasonally  adjusted 
at  annual  rat«o    5/  U„  So  Depto  of  Laborg  BLSo  6/  Consun^rs"  prie*  iadex  for  moderate- 
income  families  in  large  citieso    T/  Uo  So  Depto  of  Coiamercep  Bureau  of  the  Cenauso 
8/  Uo  So  i^epto  of  Treasuryo    Data  Tor  1947  ar«  on  average  monthly  basis o 
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C OTTuiio dity  highlif-hts 

Prices  of  new  crop  winter  viiheat  in  late    July  wore  below  the  loan 
level    but  are    expected  to  strengthen  as  the  season  advances.    Feed  grain 
prices  aro  moving  down  and  will  decline  further  with  the  harvesting  of  the 
prospective  record  corn  crop.    Prices  of  meat  are  at  record  highs  and 
probably   will  advance  further  by  late  summer  and  early  fall  as  meat  pro- 
duction declines  to  the  seasonal  low  for  the  year.    Despite  a  substantial 
advance  in  retail  milk  prices  over  1947,  co:nsunption  has  been  maintained 
near  last  year's  level. 

OUTPUT  AND  El!PLOB!EIJT 

Total  industrial  output  in  June  increased  1  point  above  the  May  level 
as  slight  increases  in  activity  in  automobiles,  machinerj'-  and  some  building 
materials  more  than  offset  declines  in  mineral  output.     The  index  of  total 
production,  seasonally  adjusted  was  192  ( 1935-39=100) ,  1  point    above  May 
and  8  points  above  June  a  year  earlier.    For  the  first  half  of  1948,  the 
index  averaged  192  compared  with  187  in  the  same  period  in  1947, 

Record  peacetime  rates  of  steel  production  and  substantial  increases 
in  motor  vehicle  output  from  the  relatively/  lovr  levels  of  May  raised  total 
durable  goods  output  in  June  despite  declines  in  the  non-ferrous  metals  and 
lumber  industries  caused  by  floods,    1'he  index  of  durable  goods  output 
increased  2  points  in  June  to  222,  7  points  below  the  previous  peacetime 
high  of  229  reached  in  January  and  March  of  this  year# 

Nondurable  goods  production  in  June  continued  at  the  May  level  of  178, 
2  points  beloviT  the  record  of  180  established  in  February.    Although  meat- 
packing activity  wf^s  up  sharply  from  May  and  petroleum  refining  activity 
continued  to  increase,  there  were  offsetting  declines  in  the  production  of 
textiles  and  paper  and  paper  products. 

Total  industrial    production  in  July  was  at  about  the  June  level, 
'judging  from    preliminary  reports,    ^^hile  steel  operations  were  curtailed 
by  labor-management  disputes  in  coal  mines  operated  by  the  steel  industry, 
output  of  non-ferrous  metals  arid  lumber  recovered. 

Sharp  seasonal  increases  in  both  agricultural  and  nonagri cultural 
employment  resulted  in  an  increase  of  2,6  million  persons  in  total  civilian 
employment  during  Juno,    Estimates  of  the  Bureau  of  the  Census  place  total 
employment  in- June  at  61.3  million  persons,  1,2  millions  greater  than  in 
June  a  yea:?'  earlier,  and  a  new  record.    However,  unemployment  also  was  up 
slightly  becau-se  of  the  seasonal  increase  in  the  size  of  the  labor  force 
betvreon  May  and  Junfe,    The  number  uneraployed  in  June  v;as  esti-nated  at 
2,2  million  persons  ,  com.pared  with  1,8  millions  in  May  and  2«6  millions  in 
June  1947, 


JULY  1948 


-4 


imom  MD  RELATED  FACTORS 

Total  personal  income,  seas^onally  adjusted,  increased  to  an  annual 
rate  of  208.1  billion  dollars  in  May,  »7  billions  greater  than  in  April 
and  about  19.5  billions  larger  than  in  May  a  year  earlier.    All  of  the 
increase  in  the  total  was  a  ccounted  for  by  a  rise  in  nonagricultural  in- 
come.   Agricultural  income  vras  dovm  slightly  in  May  from  April,  reflecting 
lower  farm  product  prices.     In  June,    however,   personal  income  increased 
substantially  as  employment  and  v/age  rates  rose  to  new  records  and  farm 
product  prices  advanced. 

Salary  and  wage    payments  in  May  reflected  increases  in  employment  in 
both  private  business  and  the  govemraent.     '^'hese  payments  increased  to  an 
annual  rate  of  126.7  billion  dollars,  1.7  billions  larger  than  in  April  and 
9»7  billions  greater  than  in  Ifey  a  year  earlier. 

Dollar  sales  at  department  stores,  seasonally  adjusted,  rose  to  a  new 
peak  in  June.     The  seasonally  adjusted  index  in  June  reached  311,  slightly 
above  the  previous  high  of  May  and  8  percent  higher  than  June  a  year  ago. 
The  improvement  in  sales  in  the  second  quarter  of  1948  has  been  reflected 
in  a  reduction  in  retail  inventories  which  had  risen  to  an  all-time  high 
by  the  end  of  March. 

Consumer  credit  outstanding  at  the  end  of  May  was  also  a  record.  At 
13.8  billion  dollars,  it  was  almost  3  billions  greater  than  a  year  previous. 
Hovj-ever,  the  level  of  consumer  credit  in  relation  to  retail  sales  is  still 
belovr  prewar.     In  Ifeiy,   1948,  consumer  credit  outstanding  was  approximately 
11  percent  of  the  total  value  of  retail  sales,  compared  with  18  percent 
in  1941, 

COIMODITY  PRICES 

Commodity  prices  generally     continued  to  advance  in  June  and  in  the 
first  half  of  July.     The  monthly  3LS  index  of  TA'holesale  prices  rose  from 
164  ( 1926=100)  in  May  to  166  in  June,  the  sharpest  monthly  advance  so  far 
this  year.     The  June  index  was  slightly  above  the  previous  postwar  high 
reached  in  January  and  v/as  13  percent  above  June  1947.     By  mid-July,  the 
weekly  index  of  wholesale  prices  was  2  percent  above  the  January  peak  and 
slightly  above  the  previous  record  sot  in  May  1920,    Comparison  for  the 
several  commodity  groups  is  shown  in  table  1. 

Among  the  various  commodity  groups,  only  farm  products,  hides  and 
leather^  a  nd  chemicals  and  allied  products  averaged  below  mid-January 
Industrial   commodities,   other  than  farm  products  and  foods,  averaged 
2  percent  above  mid -January  and  13  per  cent  above  mid-July  1947.  Compared 
with  a  year  ago,  farm  products  were  up  9  percent  and  foods  14  percent. 
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Tablo  1«  -  Group  indexes  of  wholosalo  pricos, 
vrook  onded  July  17,  1948  with  comparisons 
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=  100 ) 
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4 
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4 
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+ 

7 

+  11 
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food 

!  150.4 

■147,4 
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■  + 

2 

+  13 

The  BAE  index  of  prices  received  by  farm-ors  moved  up  slightly/  from 
<June  to  July    despite  the  outlook  for  the  largest  crop-  prodxic tie n  on  record. 
The  July  index  rras  301  '( 1909 -14.^-1  OO)  compared  with  295  in' June  and  276  in 
July  1947,     Crop  pa-icos,  particularly  the  grains,  have  trended  dovrnward  in 
recent  months  but  have  been  offset  by  advancing  prices  for  liirestock  and 
livestock  products,    •''urther  declines  in  crop  prices  are  due,  particularly 
in  feed  grains,  in"  vie v;  of  the  large  corn  crop  in  prospect.     However,  they 
are  likely  to  be  balanced  03^  further  increases  in  pricos  of  livestock  and 
livestock  products,  since  consi-imer  demand  for  these  products  is  exception- 
ally strong  smd  supplies  are  siaallor  than  a  year  Bgo,    Compared  with 
July  1947,  prices  received  for- crops    were  down  4' percent  but  prices  of  meat 
animals  were  up  22  .percent  and  dairy  products  up  23  percent. 

-  The  PAS  index  of  prices  paid  by  farmers,  interest  and  taxes  remained 
unchanged  from  Juno  to  •^'lily  at  251  0^10-14=100),  a  9  percent  advance  over 
a  year  ago.     The  parity  ratio  -  the  index  of  prices  received  by  farmers 
divided  by  the  index  of  prices  paid,   interest,  and  taxes  -  moved  up  2  points 
from  Juno  to  120,  the  same  as  a  year  ago.     The  farm  wage  rate  index, 
seasonally  adjusted,  advanced  to  a  new  record  of  431  ( 1910-14=100)  on 
July  1,  3  percent  abo%-e  April  1,  and  7  percent  higher  than  a  year  ago. 
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Ta^ble  2, -Group  indexes  of  prices  received  Jdj  fariaera 
July  15,  19^8,  with  comparisonb 

(Aug.  1909 -July  191^  -  100) 
:  :  :  :  Percentage  change 
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The  BIB  index  of  urban  conBuner  prices  advanced  2  points  to  172 
(1935-39=106)  for  June  and  established  a  new  record  for  the  second  consecu- 
tive month.    The  July  index  probably  will  ehow  a  furtlier  increase . 

TSE  AGRIGDLTURAL  ACT  OF  19^8 

Passage  of  the  Agricultural  Act  of  I948  extends  price  support  at 
90  percent  of  parity  to  basic  commodities  (cotton,  wheat,  corn,  tobacco, 
rice  and  peanuts)  marketed  before  June  30,  I95O,    This  meeins  the  i9li9  crops 
of  these  commodities.    Of  the  I3  manclatory  Steagall  coinmodities  marketed 
'jGfore  January  1,,  I95O,  hogs,  eggs,,  chickens,  milk  end  its  products,  and 
potatoes  harvested  Lefore  January  1-  19^9,         "tc  be  supported  at  90  per- 
cent of  parity  while  the  other  mandatory  Stee^all  commodities,  potatoes, 
(l9'+9  crop)  swectpotatoes ,  turkeys,  dry  edible  beans,  dry  peas,  fls.xaeed, 
soybeans  and  American -Egyptian  cctto..::  are  to  be  supported  at  not  less  than 
60  pel  cent  of  parity  and  not  more  than  the  I948  support  level.  Price 
support  for  wfol  at  the  19^6  price  support  level  is  extended  to 
June  30,  1950. 
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Effective  January  1,  1950  the  Act  amends  the  parity  price  and  income 
formulas,  ch&iges  the  definitions"  of  carry-over,  -normal,  supply  and  total 
supply  for  basic  commodities  which  had.  been  contained.:  in  the  Agricultural 
Adjustm.ent  Act  of  193S  and  provides  for  a  new  set  of  support  price  schedules 
and  conditions.    'Ihe  change  ill  the  definit3.on  of  parity  prices  provides  for 
the  determination  of  the  relationships  among  the  parity  prices  of  the 
various  commodities  on  the  basis  of  the  average  prices  of  each  commodity 
during  the  last  ten  years.     The  general  level  of  parity  prices  will  continue 
to  be  determined  by  tiie  parity  j.ndex  as  now  calculated. 

Hie  Secretary  is  given  general  authority  to  support  prices  of  agri- 
cultural  commodities  to  producers  through  loans,  purchases,  payment  and 
other  operations. 

For  the  basic  comiiioditie  s  a  schedule  of  minimum  price  supports 
ranging  from  60  to  90  percent  of  the  parity  price  Td.th  variations  in  the 
vsupply  is  provided,    \Jhen  acreage  allotments  or  Fiarketing  quotas  are  in 
effect  the  minimum  support  price  is  automatically  increased  by  20  percent  of 
the  support  price.     Tobacco  prices  will  be  supported  at  90  percent  of  parity 
when  marketing  quotas  are  in  effect.     The  maximim  support  level  is  >90  per- 
cent of  parity. 

The  Secretary  is  autho riz ed  to  support  prices  of  nonbasic  corainodities 
at  any  level  up  to  90  percent  of  parity  taking  into  consideration  the 
ability  and  willingness  of  producers  to  bring  siipplies  in  line  with  demand 
and  other  factors.    In  addition  the  Secretary  is  directed  to  support  prices 
of  wool  and  potatoes  at  60  -  90  percent  of  parity,    A  more  detailed  and 
comprehensive  description  of  the  Agricultural  Act  of  194B  may  be  obtained 
by  v/riting  to  the  Bureau  of  Agricultural  Economics,  U,  S.  Department  of 
Agriculture,  V/ashington  25,  D.  C, 

FARIJ  INCOME 

So  far  in  1948,  farmers'  income  and  expenses  have  been  higher  than 
in.  1947.    But  for  the  average  farm.er  production  costs  have  probably  in- 
creased more  than  gross  income. 

Farmers  received  a  total  of  15.4  billion  dollars  from  marketings 
during  the  first  7  months  of  1943,  4  percent  more  than  in  the  same  period 
last  year.    Livestock  and  livestock  products  accounted  for  9.7  billion 
dollars  and  crops  for  5.7  billion  dollars,  both  about  4  percent  above  last 
year.    Prices  averaging  nearly  3  percent  above  those  in  the  same  months  of 
1947j  have  m.ore  than  offset  a  small  decline  in  total  marketings. 

But  while  prices  received  and  farmers'  total  cash  receipts  are  up 
a  little,  the  prices  they,  have  had  to  pay  and  their  total  production  costs 
are  also  higher.    Prices  paid  by  farmers  for  commodities  used,  in  production 
during  the  first  half  of  1943  averaged  10  percent  higher  than  prices  paid 
for  the  whole  year  1947  —  and  16  percent  higher  than  prices  paid  during 
the  first  half  of  1947. 


The  cost  of  hired  labor  so  far  this  year  has  been  about  5  percent 
greater  than  in  1947.    Prices  of  farm  machinery,  building  materials, 
fertilizer,  and  various  supplies  a?:id  equipment  have  all  shown  a  gradual 
but  steady  climb*    Feed  prices  have  averaged  16  percent  higher  for  the 
first  half  of  this  year  than  for  the  full  year  1947,  although  less  has 
been  fed.    IThen  these  and  other  cost  items  are  taken  into  account,  it 
seems  likely  that  farm,ers»  net  income  so  far  th5s  year  may  be  a  little 
below  last  year,  even  though  cash  receipts  are  higher.  ^ 

Marketings  in  July  brought  farmers  a  cash  total  of  around  2,7  bil- 
lion dollars.    This  was  nearly  one-fifth  above  June,  and  about  the  same 
as  a  year  earlier.    While  receipts  from  livestock  and  products  of  1.5  bil- 
lion dollars  wore  about  3  percent  less  thaji  in  June,  crop  receipts  rose 
to  1.2  billion  dollars,  GO  percent  above  the  Jime  level.    Farm  prices  as 
a  whole  averaged  about  the  same  as  in  Jime,  with  livestock  and  livestock 
products  prices  showing  a  smll  gain  and  crop  prices  a  small  decline. 

The  decreases  in  receipts  from  livestock  and  products  from  June  . 
resulted  primarily  from  seasonal  declines  in  marketings  o:^  dairy  products 
and  eggs.    There  was  little  change  in  marketings  of  meat  animals.  Crop 
receipts  in  July  shovjed  about  the  usual  seasonal  increase  over  June,  and 
were  approxiirately  the  same  as  in  July  1947,,    Heavy  marketings  from  the 
large  wheat,  oat,  and  early  potato  crops  accounted  for  most  of  the  increase 
over  June. 

l/iarketings  of  all  raaj'or  groups  of  livestock  and  livestock  "products 
were  doi/vn  substantially  from  a  year  earlier  but  this  was  offset  by  price 
rises  and  cash  receipts  changed  little.    Both  marketings  and  prices  of  all 
crops  combined  remained  close  to  the  1947  level, 

LIVESTrCK  km  IffiATS 

Meat  supplies  during  the  reiiainder  of  1948  are  expected  to  continue 
moderately  below  a  year  earlier.    In  the  first  half  of  the  year,  commercial 
pr6duction  apparently  totaled  around  7  percent  less  than  in  tho  same  period 
of  1947,  and  in  the  cecond  half  it  raa.y  be  down  10  percent  from  last  year. 
Meat  production  is  expected  to  decline  seasonally  and  to  reach  tho  lowest 
level  of  the  year  in  the  late  summer  and  early  fall. 

As  meat  supplies  decrease,  retail  and  vrholesale  prices  of  meat  are 
expected  to  rise.    Demand  for  meat  probably  will  continue  stronger  than 
a  year  earlier  because  of  higjier  wages  and  other  incomes.    Retail  prices  - 
in  early  July  generally  were  tho  highest  on  record,  ■ 

Prices  of  hogs  and  good  and  choice  fed  cattle  are  expected  to  increase 
further  this  sumraer.    Marketings  of  grass -fat  cattle  and  lambs  will  in- 
crease seasonally  during  that  period  but  prices  are  likely  to  decline  less 
than  usual  and  the  decline  will  st.lrt  from  r  ecord  lov.ils.. ,  . 

FeiTCr  fed  and  grass-fat  cat  ale  are  expected  to  be  marketed  during 
the  cecond  ha-lf  of  1948  tlian  a  year  earlier.    Fewer  cattle  are  noiv  on  grain 
feed  and  total  steer  arjd  heifer  slaughter  is  being  held  down  by  smaller 
inventories , 
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Total  cattle  nmbers  in  the  Ujiited  States  have  declined  steadily  since 
January  1,  igk"^,  vhen  they  were  eBtimted  at  85.6  million  head,  the  all-time 
peak.    By  January  1,  l^kQ  they  had  fallen  8  percent  to  78,6  million  head. 
The  decrease  in  the  number  kept  for  milk  was  9  percent  during  that  period. 
Total  cattle  numbers  declined,  in  all  regions  but  reduction  were  largest  in 
the  Western  part  of  the  Com  Belt  and  in  the  Plains  States .    Beef  cattle 
were  reduced  more  in  the  Com  Belt  than  in  the  Western  Range .  Dairy 
cattle  numbers  were  reduced  most  in. the  West  North  Central  and  South  Central 
regions,  and  held  up  best  in  Atlantic  regions. 

If  the  record  corn  crop  now  forecast  is  realized,  more  cattle  will 
be  grain  fed  this  fall  and  winter  and  demand  for  stock  for  feeding  will 
strengthen.    Since  the  total  lamb  crop  is  down  the  number  of  lambs  fed  this 
fall  and  winter  may  be  no  larger  than  a  year  earlier  since  fewer  will  be 
available.    The  large  feed  grain  crops  will  also  cause  a  delay  in  market- 
ing of  19^1-8  spring  pigs  for  feeding  out  on  new  crop  grains.    With  record 
supplies  of  grain  per  animal  unit  in  prospect,  hog  slaughter  weights  in  the 
19^8-^4-9  hog  marketing  year  are  expected  to  be  extremely  heavy.  Delayed 
marketing  of  the  I9U8  spring  pig  crop  and  a  fall  pig  crop  about  equal  to 
that  in  IShj  would  increase  the  hogs  on  farms  January  1,  19^9  moderately 
above  those  on  January  1  this  year.    Hog  slaughter  in  the  remainder  of  19^ 
is  expected  to  continue  below  19^1-7  since  there  were  fewer  hogs  on  farms 
June  1  than  a  jear  earlier, 

A  large-   com  crop  this  year  probably  will  result  in  a  sharp  increase 
in  next  year's  spring  pig  crop,  but  that  crop  will  not  be  ready  for  market 
until  late  191^9. 

DAIRY  PRODUCTS 

Consumption  of  fluid  milk  and  cream  in  the  first  half  of  19^8,  for 
the  Nation  as  a  whole,  was  about  the  same  as  in  the  same  period  of  19^7? 
although  slightly  smaller  on  a  per  person  basis.    The  effects  of  higher 
retail  prices  were  almost  entirely  offset  by  larger  consumer  incomes . 
In  the  New  York  City  area,  milk  prices  in  June  were  25  percent  higher,  and 
reported  consumption  was  3  percent  less  than  in  June  19^+7.    In  25  major 
cities  of  the.  United  States,  the  retail  price  in  early  July  was  20.8  cents 
per  quart,  this  year  compared  with  I8.5  cents  per  quart  in  July  19^1 ,  an 
increase  of  12  percent. 

Because  of  fewer  cows  and  less  ifavorable  price  relationships  be- 
tween feed  and  milk,  production  of  milk  on  farms  in  the  first  half  of  19^8 
was  4  percent  smaller  than  a  year  earlier.    With  the  very  high  crop  yields 
in  prospect  and  more  favorable  relationships  between  dairy  and  feed  prices, 
farmers  will  feed  their  cows  at  higher  rates  and  may  tend  to  cull  herds 
less  closely  than  in  some  months  of  ISk'J ,    As  a  result,  total  milk  flow  will 
tend  to  decrease  less  than  a  year  earlier  in  coming  months  and  toward  the 
end  of  the  year  may  equal  or  even  exceed  last  year's  level. 

Civilian  supplies  of  milk  and  dairy  products  during  the  remainder  of 
19^8  as  a  whole  will  be  slightly  smaller  than  a  year  earlier,  and  seasonally 
smaller  than  in  the  first  half  of  this  year.    Retail  prices  of  most  dairy 
products  will  continue  substantially  higher  than  last  year  through  the  re- 
mainder of  19^8,  though  the  degree  of  increase  over  19^7  will  become  less 
toward  the  end  of  the  year. 
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Purchases  for  export  so  far  in  1948  are  considerably  smaller  than 
in  otlier  recent  years,  hov/ever,  they  are  large  enough  to  be  a  factor  in 
the  current  demand  for  dairy  products. 

POULTRY  AW  BGGS 


Domestic  demand  for  poultry  and  eggs  is  likely  to  continue  very 
strong  through    the  remainder  of  1948.    This  prospect  arises  from  the 
facts  that  consu.mer  incomes  will  be  at  record  levels  -  and  red-meat  supplies 
will  be  smaller  and  prices  higher  than    in  the '  second  half  of  1947. 
Supplies  of  both  chicken  meat' and  eggs  will  be  slightly  smaller  than  in 
the  second  balT '  of  last  year,  and  prices  will  be  somewhat  higher. 
Supplies  of  turkey  vill  be.  considerably  smaller  than  in  1947  and  prices 
will  reach  a  new  record.. 

Unfavorable  relationships  betvieen  egg  prices  ard  feed  prices  in 
the  first  half  of  this  year  led  to  a' E^iC'jp  reduction  in  numbers  of  chickens 
raised  and  to  heavier  culling.     In  June,  the  number  of  layers  was  4  per- 
cent smaller  than  a  year  earlier.    The  number  of  chickens  raised  on  farms 
in  1948  is  down  15  percent  from  1947.    Prospects  for  large  feed  siapplies 
and  more  favorable  price  relationships  v/ill  provide  strong  incentives 
for  farmers  to  keep  larger  than  usual  proportions  of  potential  laying 
stock.    However,   num.ber3  of  layers  and  egg  output  are  likely  to  continue 
below    a  year  earlier  during  the  remainder  of  1948.    On  January  1,  1949, 
numbers  of  layers  probably  will  be  5  to  10  percent  less  than  a  year  • 
earlier. 

Egg  production  for  the  remainder  of  1948  Y/ill  be  supplemented 
by  storage  stocks  which  on  July  1  were  substantially  larger  than  a 
year  ago.    Supplies  of  eggs  in  the  remainder  of  the  year  will  be  only 
slightly  smaller  than  a  year  earlier.    Per  capita  consumption  for  1948 
as  a  whole  will  nearly  equal  the  380  eggs  consumed  in  1947, 

Marketings  of  chickens  from  egg_produc ing  flocks  will  be  sub- 
stantially smaller  tin  the  rest  of  1948  than  last  year.  However, 
marketings  of  broilers  will  be  considerably  greater.    Supplies  of 
chicken  per  person  will  be  nearly  as  great  in  1948  as  the  23.4  pounds 
consum.ed  last  year  and  around  one-fourth  greater  than  in  1935-39, 

FATS,  OILS,  ,AUD  OILSEEDS 

Partly  as  a  res\.i.lt  of  favorable  crop  prospects  for  cottonseed 
and  soybeans  this  fall,  pricos  of  cottonseed,  soybean,  corn,  and  peamit 
oils  declined  sharply  in  mid -July  from  the  unusually  high  levels  of  April- 
Jime.    Prices  of  coconut  and  tung  oils  declined  moderately  in  July.  Price 
of  animal  fats  were  about  the  sam.e  in  July  as  in  June.     Since  consumer 
income     is  expected  to  remain  high,  the  level  of  fat-and-oil  prices  in 
1948-49  probably  will  average  nearly  as  high  in  1947-48.    The  26-item 
index  in  October  1947-July  1948  averaged  286  (1935-39=100)  compared 
with  155  daring  most  of  the  war. 
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The  total  planted  acreage  of  4  major  oil  crops  in  the  United  States 
this  year  was  43.9  million  acres  compared  ¥fith  42.7  million  a  year  earlier. 
The  acreage  of  cotton  in  cultivation  Jiiiy  1,  1948  was  10  percent  larger 
than  a  year  earlier.     The  acreage  of  soybeans  harvested  for  beans  may  be 
11  percent  less  than  in  1947?  but  an  average  yield  per  acre  in  1948  would 
result  in  a  moderate  increase  in  production  over  last  year's  181  million 
bushels.    Indicated  production  of  flaxseed  in  1948  is  43.7  million  bushels, 
nearly  4  million  bushels  larger  than  last  year  and  the  third  largest  of 
record.    The  acreage  of  peanuts  picked  and  threshed  may  be  slightly  smaller 
than  last  year. 

Present  prospects    for  the  year  beginning  October  1948    are  for  a 
moderate  increase  in  total  production  of  cottonseed,  soybean,  corn,  and 
peanut  oils  —  the  vegetable  oils  used  chiefly  for  food.     This  increase, 
however,  probably  will  be  partly  offset  by  a  slight  decline  in  lard  pro- 
duction reflecting  a  reduced  1948  pig  crop.    The  June  Pig  Crop  Report 
estimated  a  decline  of  3  percent  in  the  spring  pig  crop  and  indicated  a 
reduction  of  1  percent  in  the  fall  pig  crop  assuming  the  1937-46  average 
number  of  pigs  saved  per  litter.    Butter  production  may  continue  in 
1948-49  at  about  the  present  relatively  low  level. 

Output  of  inedible  tallow  and  grease,  the  leading  soap  fats,  probably 
will  be  moderately  smaller  in  1948-49  than  a  year  earlier.    Production  of 
grease  mil  be  adversely  affected  by  reduced  hog  slaughter,  and  Yfith  cattle 
numbers  on  farms  declining,  cattle  slaughter  and  tallow  production  m.ay  be 
reduced.    Imports  of  coconut  oil  (including  oil  content  of  copra)  and  palm 
oil  may  be  somewhat  larger  than  in  1947-48,    Exports  of  Philippine  copra 
were  reduced  in  1947-48  partly  as  a  result  of  typhoon  damage.  Production 
of  palm  oil  is  being  resumed  in  the  Netherlands,  Indies,  and  exports  are 
expected  to  be  forthcoming  in  increasing  volume  by  early  1949. 

A  relatively  abundant  supply  of  drying  oils  in  1948-49  is  in  pros- 
pect as  a  result  of  the  large  crop  of  domestic  flaxseed.    Also,  import 
supplies  of  tung  oil  and  castor  beans  probably  will  continue  to  be  readily 
available,  and  substantial  quantities  of  domestic  soybean  oil  can  be  drawn 
upon  for  drying-oil  useso 

COM  AND  0IK5P.  FEEDS 

Feed  grain  prices  declined  during  June  and  early  July,  influenced 
by  the  harvesting  of  the  large  crops  of  oats  and  v/heat,  and  by  very  favor- 
able prospects  for  corn.    Corn  prices  declined  moderately,  while  oats  and 
barley  prices  declined  more  than  sea£5onally.    Prices  of  feed  grains  and 
many  of  the  byproduct  feeds  were  lower  in  July  than  a  year  ago,  vrhen  feed 
prices  were  rising  rapidly. 

Prices  of  feeds  generally  are  expected  to  decline  further  this  fall. 
The  record  corn  crop  is  expected  to  result  in  more  than  the  usual  seasonal 
drop  in  corn  prices  from  August  to  November,    In  July  corn  prices  were 
high  in  relation  to  other  grains  and  vfheat  millfeeds. 
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Ample  feed  supplies  are  in  prospect  for  the  1948-49  feeding  season. 
A  record  corn  crop  of  over  3.3  billion  bushels  was  estimated  July  1,  and 
a  large  oats  crop  is  being  harvested.    The  total  suppljr  of  all  feed  con- 
centrates -  including  feed  grains^  byproduct  feeds,  and  tlrie  expected  quan- 
tity of  wheat  and  rye  to  be  fed  -  is  16  percent  larger  than  in  1947-48  and 
about  equal  to  the  large  supplies  of  1942-46,    The  number  of  livestock  to 
be  fed  during  1948-49  is  expected  to  be  about  the  s^me  as  during  the  current 
feeding  year.    Prospects  are  that  the  supply  of  concentrates  per  livestock 
unit  will  be  the  largest  on  record.    Since  supplies  of  feed  grains  will  be 
ample  in  the  October  1948-Sept ember  1949  feeding  season,  wheat  feeding 
probably  will  be  reduced  considerably  from  1947-48. 

The  hay  supply,  estimated  in  July  at  110  million  tons,  is  about 
7  percent  smaller  than  the  large  supply  last  year,  but  is  expected  to  be 
adequate  for  the  fevfer  livestock  on  farms.    Pastures  were  in  about  average 
condition  on  July  1, 

Domestic  disappearance  of  feed  grains  during  April-June  v/as  about 
20  percent  smaller  than  a  year  earlier  and  the  smallest  for  that  quarter 
since  prewar.    Corn  disappearance 'was  about  one-fourth  smaller  than  during 
that  quarter  in  1947.    Stocks  of  com  on  July  1  T/ere  36  percent  smaller  than 
a  year  earlier  and  the  smallest  since  1937. 


WHEAT 

■Prices  of  new  crop  winter  wheat  in  late  July  were  below  the  loan 
level.    The  loan. program  and  heavy  movement  into  storage,  however,  is 
expected  to  strengthen  prices  as  the  season  advances.    Storage  has, been 
heavy  and  cars  inadequate,  so  that  for  the  time  being  the  Association  of 
American  Railroads  has  placed  embargoes  on  shipments  for  storage  into  all 
terminals  in  the  Southwestern  winter  wheat  area.    tVhoat'  to  be  offered  for 
sale  is  still  permitted  to  move,     "Hie  shortage  of  cars  to  move  the' large: 
crops  presents  a  difficult  transportation  situation  again  this  year.  For 
the  1948-49  marketing  year  as  a  whole  prices  are  expected  to  average  moder- 
ately above  the  loan  level.    However,  they  are  not  likely  to  average  nearly 
as  much  above  the  loan  rate  as  in  1946-47  and  1947-48  because  of  the  increase 
in  the  size  of  the  carry-over  from  the  Iotj"  levels  of  the  past  two  years, 
and  the  plentiful  supply  and  lower  cost  of  other  grains.    Prospects  for  the 
growing  1949  crops  nay  again  be  an  important  price  factor  beginning  in  late 
1948, 

United  States  ^irheat  supplies  in  1948-49  are  now  estiinatcd  at 
1,437  million  bushels.    The  crop,  estimated    at  1,242  million  bushels  is 
second  only  to  the  record  of  1,365  million  in  1947.    The  carry-over,  re- 
ported at  195  million  bushels,  is  approximately  110  million  bushels  above 
a  year  earlier,  but  still  below  the  prevfar  average.    Total  supplies  are 
almost  as  large  as  la.st  year's  which  were  exceeded  only  in  1942-43  and 
1943-44  Yfhen  stocks  at  the  beginning  of  each  year  v/ere  at  record  levels. 
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Domestic  d?  sappearance  in  19^8- 'i-9  my  total  alDovt  75O  million  buDliela 
Including  ^10  xttilllon  lushelei  for  food,  I.50  million  for  feed,  and  90  millions 
for  seed  and  alcohol.    Out  of  a  total  supply  of  l^k37  million  "bushels .;, 
this  would  leave  687  miJ.lions  for  ejrport  end  carr/-oyer,    A  preliminary 
analysis  of  supplies  which  may  T:»e  availabls  In  other  exporting  counories 
and  probably  talcings  oy  importing  coantries  indicate  that  exports  from  the 
Itaited  States  may  total  aT  out  45O  million  bushels  „    On  this  basis  the  ck^tt;; - 
over  July  1,  I949  wouJ-d  be  about  the  1932-hl  average  of  £35  million  busliels  , 

Vheat  dlsappss.rance  in  igk^'-kQ  was  the  third  largest  on  record  Ex- 
ports are  estimated  ab  about  48^  million  bushels.    This  includes  florr  in 
terms  of  wheat  and  ahi-pments  of  '4  million  bushels  to  U.  S,  terrltolrcs . 
Domestic  dlaappeararce  was  approximately  as  follows;,  in  million  bush:.ls. 
Food  ^qS,  seed  91,  alcohol  1,  and  feed  I79,  making  a  total  of  769  million 
bushels . 

The  wheat  crop  for  I948  in  Europe,  excluding  the  Soviet  Union,  is 
tentatively  forecast  at  l^k^O  ?iiilllon  "bushels  ccmpared  with  1,015  million 
in  l9!4-7  ind  an  avarage  of  1,^86  million  in  the  prewar  years  „    larger  crcps 
than  in  I947  are  reported  for  all  cotintries.     In  the  Soviet  Una.on,  the 
cut2.ook  indicates  that  total  gi-'ain  production  will  be  abouj  the  sairi  or 
slightly  less  than  in  I9U7,  much  larger  thaxi  in  19^6,  "but  still  below  the 
prewar  average „ 

Crop  prospects  in  Canada  deteriorated  steadily  from  the  middle  of. 
May  through  June  because  of  cirought,    Ea:ns  in  the  f.^rst  week  m  only  came 
too  late  for  any  extensive  recovery  and.  yie.-ds  vrill  "be  light  in  the 
XJestern  hc.lf  of  Saskatchewan  and  in  East  Central  A.lberta^ 

Despite  the  marked  recovery  in  production  of  European  bieadgrpdns 
this  year  ,  several  considerations  point  to  a  continued  need  for  '=<ubs  bantlal 
imports  by  the  traditionally  deficit  areas.    These  include,  increased 
popu.lation,  extremoly  low  reserves  of  gra5n  In  m.any  are.is,  th  ?  need  to 
increase  bread  rations  f  rom  the  low  levol  of  tne  pasc  yesr,  and  L-;w  quality 
bread  resulting  from  high  extraction  rates. 

FB'iJIT 

Demand  t!ais  summer  and  fall  for  fruib  for  fresh  use  and  for  prc- 
cesbing  is  expected  to  be  about  as  strong  as  last  year.    Commercial  export 
demand  is  li^cely  to  be  no  greater  than  in  the  1947-^+8  season,  and  probable 
exports  under  the  EGA  program  are  still  uncertain .    Prices  that  growers 
will  receive  for  most  fruits  during  Augunt  -  October  are  expected  to  be 
about  the  same  as  last  year,  and  to  decl.ine  seasonally  is  marketings  in- 
crease     To tr.l  supplies  of  fruit  will  ne  a  little  smaller  this  summer  than 
last . 

If  production  turns  ou-^-  as  estimated  on  July  1,  the  igkQ  crop  of 
8  major  deciduous  fiuits- -apples,  apricots,  chorries,  grap)s,  peaches,  pe'Si-s, 
plums,  and.  prunes --wi.3J  be  about  8  percent  smaller  than  the  I947  crop  and 
slightly  below  the  193-( -^^6  average.    The  largest  decreases  from.  I947  would  be 


pears:,  £5  percent;  peachas,  I5  percent;  and  commercial  apples/ 11  percent. 
Production  of  apricots,  is  estimted  to  be  35  percent  larger  than  laat  year, 
and  that  of  cherries  ia  12  percent  larger.    Partly  "because  of  these  changeb 
in  production  from  last  year,  prices  to  growers  are  expected  to  average 
higher  this  year  for  pears,  aprles,  and  peaches,  but  lower  for  apricots 
and  possibly  also  sour  cherriea . 

Supplies  ; of  oranges,  mostly  Oaiifornia  Valencias,  will  be  moderately 
smaller  this  August  and  September  than  a  year  ago  and  prices  are  likely 
to  be  somewhat  higher,,    Supplies  of  canned  citrus  juicss  will  be  larger 
in  these  months  than  in  the  summer  of  19kj ,  while  those  of  canned,  frozen 
and  dried  fruit  probably  will  be  about  as  large  as  last  year. 

The  19ii-8  domestic  pack  of  commeroially  canned  fruits  may  turn  out 
nearly  -^s  large  as  the  I'^kf  pack.    The  caanad  packs  of  apricots  and  sour 
cherries  aro  expected  to  be  larger  than  last  year,  peaches  probably  will 
be  about  the  same  as  last  year,  sweet  cherried  may  be  nea:cly  as  large, 
while  the  pear  pack  will  be  smaller.    The  .coinmercial  pack  cf*.  fro ze.ri  fruit 
is  expected  to  be  moderately  larger  than,  last  jear,  partly  because  of  a 
considerable  increase  in  the  pack  of  strawberries .    The  dried  fruit  pack 
probably  will  be  large  again  this  year. 


COMMERCIAL  TEUCK  CEOPS 

For  Fresh  Nfeirket 

Prices  received  by  farmers  for  lima  beans,  snap  beans,  cucumbers, 
green  peas,  green  peppers,  tomatoes,  and  watermelons  probably  will  aver- 
age highei  in  August  and  September  than  in  the  same  months  of  19^7'  On 
the  other  hand,  lower  prices  this  year  are  expected  in  those  months  for 
cabbage,  carrots  and  celery,    Priceo  received  for  cauliflower  and  spinach 
in  August,  probably-  will  be  near  those  of  a  year  earlier  but  in  September 
probably  will  be  lower.    Prices  for  lettuce  this  August  probably  will  be 
considerably  lower  than  the  record -August  prices  received  last  year,  but 
in  September  are  expected  to  be  near  the  more  moderate  level  of  September 
last  rear . 

The  monthly  index  of  prices  received  by  growers,  which  ia  based  on 
11  crops,  is  expected  to  decline  through  August  and  September,  and  probably 
will  be  near  the  level  of  a  year  ago.    Last  year  the  index  rose  temporarily 
and  cont.ra.-seasonally  in  August,  principally  because  prices  of  cabbage  and 
lettuce  increased  sharply  to  a  new  August .record, 

Tota.''.  production  of  commercial  truck  crops  grown  for  fiesh  market 
this  summer  is  expected  to  be  from  5  to  10  percent  t^maller  than  a  year 
earlier . 


JULY  1948 


-15" 


£or  Process jng; 

Total -prod notion  of  truck  crops  for   coiri.mercial  procossing  is  expected 
to  be  modoratoly  smaller  this  year  than  last*     July  1  indicated  production 
of  snap  "beans  and  acreage  of  green  lima  beans ^  beets  for  'canning ,  'and 
acreage  of  cabbage  contracted  for  kraut  are  larger  than  last  yei-.f  ,  but 
are  more  than  offset  by  lower  production  of  green  neas,  and  lovirer  u.crooges 
of  cucumbers  for  pickles;   pimiontos.,  tomatoes,  and  sYfeot  corn. 

Stocks  of  both  canned  and  frozen  vegetables  are  lovfor  than  a  year 
corlier,  and  prices  paid  to   farmers  by  processors  probFbly  tvi.ll  not  bo 
much  lower  this  year  than  last.       Both  procarement  and  operating  costs  of 
cannons  and  freezers  continue  higho    With  generally  smaller  stocks  and 
continued  stron??:  consumer  demand,  no  extensive  reductions  in  retail  trices 
of  canned  or  frozen  vegetables  is  expected  this  year. 

POTATOES  AI^ID  SwEhUPOTATOES 

I'Vith  the  total  1948-crop  of  potatoes  now  estimated  to  be  about 
2  percent   larger  than  lost  year's,   further  government  purchases  for  price 
support  seem  likely,     ^'eoe.use  the   crop  of  potatoes  in  the  e-.rly  States 
this  year- was  substantially  larger  than  a  year  carliei',  and  price 
supports  were  higher,  the  Government  bought  nearly  11  million  bushels  of 
potatoes  through  July  l5o    Although  genersd  business  conditions  are  ex- 
pected to  continue  strong'  through.  1948,  "the  "oer   canita  consi^mption  of 
potatoes  is  expected  to  continue -its  long-tim.e  dovm"ward  trendo 

Prospects  are  that'  the  sweetpotatoe  crop  will  be  the  smallest  since 
1924,  13  percent  smaller  than  the  1947  crop  and  about  one-fourth  sm.aller 
than-tlie  1937-46  average .    Per  capita  supplies  will  be  the  smallest  yet 
recordedc     Prices  received  by  growers  probably  will  average  somewhat  higher 
than  those  recei-ved  for  the   1947  crop.    Prices  received  by  growers  for 
the  1947  crop  were  somewhat  lower  than  mighr,  ha-:-e  been  expected,  in  viow 
of  the  moderate  sized  crop  and  the  continued  high  level  of  employment  and 
in  CO  me »  ■ 

DRY  EDIBLE  BEAKS  AITD  PEAS 

Grower  prices  for  specified  varieties  of  1948--crop  dry  sm.ooth  peas 
^.j'ill  be  supported  by  the  Lepartment  of  Afiriculture  at  levels  about  9  per- 
cent higher  'than  those  for  1947"-erop  -ooaso     The  support  ■  pri  ces  are"-  based 
upon  90  percent  of  the  July  1,   1948,  oom.parablo  (substitute  parity)  oricc 
of  $5.25  per  100  pounds,  which  is  about  9  percent  higher  than  the  comparable 
price  a  year  earlier. 

Alaska,   bluebell,  Scotch  areen,  i^'irst  and  Pest,  I'Jarrow^at,  and  ri'h"ite 
'Canada  ■  varieties  ■ 'that  grade  U,  S,  Ko,    1  after  normal  "cleaning  will  be 
supported  ct  |4.80  per  100  pounds -of  sound  peas,  and  Colorado  whites 
similarly  at  C^4:oE0o     Supports  for  I'lo.  2  peas  will  be  25  cents  l-oss  than 
tho'se  for  Ko-.  1  grado  = 
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Support  to  fcotli  diy  peas  and  beans  will  be  given  by  purchase  agree- 
ments as  well  as  by  non-recourse  loans.    With  respect  to  the  latter  grovrers 
will  be  paid  the  difference  between  the  loan  rate  and  the  higher  support 
price,  in  the  event  that  the.sc  conuuodities  are  tendered  in  paynent  for  the 
loan.    Support  prices  for  1948-crop  beans  vfill  be  based  upon  90  percent 
of  parity  as  of  Septanber  1,  and  will  be  announced  later. 

The  194-S  crop  of  dry  beans  is  expected  to  be  about  6  percent  larger 
than  the  194-7  crop  and  about  9  percent  larger  than  the  1937-46;  average. 
But  the  new  crop  of  dry  peas  is  estimated  to  be  less  than  half  as  large 
as  the  1947  crop  and  only  57  percent  of  average.     Ihe  quantity  of  peas 
from  the  new  crop  available  for  e3cport  or  use  in  occupied  area;^  abroad 
will  be  sharply  reduced  from  last  year  altho\igh  there  is  likely  t,:  be  a 
larger  supply  of  beans.    Prices  of  both  are  expected  to  be  above  support 
levels  during  the  marketing  year.    On  July  15^  1948  prices  received  by 
grovirers  for  beans  were  considerably  above  supports,  and  those  for  peas  ¥irere 
slightly  above. 


COTTON 

Prices  of  spot  cotton  have  been  declining  steadily  since  June  22 
and  on  July  30  were  lower  than  at  any  tirae  since  February.  Middling 
15/16"  averaged  32.74  cents  per  pound  in  the  ten  spot  markets  on  July  30, 
compared  with  35.17  on  June  30,  37.75  on  Iiay  28  and  36.27  a  year  earlier. 
The  price  of  Middling  I5/I6"  at  the  10  spot  markets  averaged  34.58  cents 
for  the  crop  year  ended  July  30  compared  with  34.82  cents  in  "bhe  preceding 
crop  year  and  the  1935-39  average  of  10.66  cents. 

Duo  to  the  premium  commanded  by  spots  over  future  deliveries ^ demand 
for  spot  cotton  continues  to  be  sloT\r,  except  possibly  in  Te:cas  where  new 
crop  cotton  is  being  taken  in  some  volme. 

Domestic  consumption  for  the  11  months,  August-June,  vfas  reported 
at  8,719j452  bales,  only  623,000  bales  less  than  during  the  same  period 
in  1946-47.    A  full  season  consumption  of  at  least  9^300,000  is  practi- 
cally ass"ured.    If  the  July  decline  is  no  greater  than  usual,  consumption 
will  reach  at  least  9^400,000  bales. 

Exports,  on  the  other  hand,  are  low.    During  May,  only  205,000  bales 
were  exported.    The  ten  months  total,  August4.iay,  is  1,686,000  bales,  com- 
pared with  3 J  157^000  in  the  corresponding  period  last  year. 


DeiTiand  during  July  for  fine  staple  wools  continued  strong  in  both 
domestic  and  foreign  markets  and  prices  showed  little  change  from  iiie 
previous  month.    Fine  wool  prices  are  expected  to  remain  at  present  high 
levels  or  increase  sligholy,  at  least  until  "the  nevf  Southern  Hemisphere 
clip  becomes  available  in  the  fall. 
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Because  of  the  strong  demand  for  fine  and  half-Tslood  wools,  Coamodity 
Credit  Corporation  holdings  of  such  wools  are  "being  reduced  rapidly.  By 
the  end  of  May,  fine  and  half -"blood  wools  constituted  only  33  percent  of 
total  CCC  stocks  compared  with  h9  percent  on  Decem-her  31,  19^7.  Holdings 
of  such  wools  were  only  ^8  percent  as  large  as  at  the  beginning  of  the  year, 
while  stocks  of  all  other  grades  com"blned  showed  a  net  reduction  of  only 
5  percent o 

Imports  of  apparel  wool  for  coneimption  dioring  April-May  wore  29  per- 
cent "below  last  year.    This  probably  reflects  the  price  increases  in  foreign 
markets.    During  January -May,  imports  of  apparel  wool  totaled  235  million 
pounds  (actual  weight  basis),  5  percent  below  a  year  ago. 

During  January-May,  domestic  mills  consumed  k-28  million  pounds,  grease 
basis,  of  apparel  wool,  consisting  of  209  million  pounds  of  domestic  and 
219  million  pounds  of  foreign  wool.    Average  weekly  mill  consumption,  • 
scoured  basis,  during  this  period  was  4.7  percent  below  the  rate  for  the 
same  period  in  19^7. 


TOBACCO 

Auctions  in  Georgia -Florida  markets  for  the  19^8  flue-cured  crop, 
approximately  23  percent  smaller  than  last  year  began  in  late  July  at 
prices  about  I5  percent  higher  than  last  year's  early  season  prices. 
Domestic  consumption  of  flue-cured  in  the  year  ending  June  30,  19^8,  was 
higher  than  the  previous  year  as  cigarette  manufacture  set  a  new  fiscal 
■year  record.    Wholesale  prices  of  several  leading  brands  of  cigarettes  were 
advanced  5  percent  in  late  July,    Many  consumers    will  pay  1  cent  more  per 
package.    The  consumption  of  cigarettes  is  epxected  to  continue  at  a  high 
level  during  the  year  ahead.    This,  together  with  the  larger  flue-cured 
exports  in  prospect  as  the  European  recovery  program  gains  momentum,  will 
probably  maintain  prices  above  the  support  level.    During  the  past  year, 
tobacco  exports  declined  sharply  because  of  the  limited  dollar  exchange 
available  to  foreign  customers .    The  average  level  of  price  support 
applicable  to  the  19^8  flue-cured  crop  is  ^3.9  cents  per  poimd — 10  percent 
above  last  season's  loan  rate.    The  19^7  season  average  price  received 
by  flue -cured  growers  was  41.2  cents  per  pound. 

Weekly  average  prices  of  Maryland  tobacco  sold  at  auctions  have 
fluctuated  quite  moderately  diiring  the  season  so  far.    The  average  price 
of  auction  sales  through  July  was  U2.9  cents,  1^8  cents  less  than  the 
average  for  last  season.    On  July  1  the  19^8  crop  iraa  indicated  at  5  per- 
cent less  than  the  19^7  crop  now  marketing. 

Indicated  production  of  Bur ley  in  July  was  2  percent  lower  than 
last  year.    Large  Bur  ley  consiamptlon  is  also  being  sustained  by  high 
cigarette  consumption.    Smoking  and  chewing,  other  major  outlets  for 
Bur ley,  are  not  expected  to  show  much  change  from  the  level  in  the  recent 
2  fiscal  years.    Consumption,  as  indicated  by  tax-paid  withdrawals  of 
smoking  and  chewing  in  July  19^7 -June  19^8,  totaled  206  million  pounds, 
only    1  percent  above  the  previous  year.    Bur ley  exports,  though  four 
times  prewar  in  the  past  year,  account  for  a  much  smaller  proportion  of 
total  disappearance  than  in  the  case  of  flue -cured. 
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Tferk  tobacco  exports  are  being  stimulated  by  a  United  States  Depart- 
ment of  Agriculture  export  subsidy  program.     The  program  v/as  designed  to 
export  several  million  pounds  of  194-6  crop  fire-cui-ed  and  dark  air-cured 
tobacco  by  pajinents  to  exporters  of  one-third  of  the  f.a.s,  sales  price 
of  the  tobacco.    Production  of  fire-cured  and  dark  air-cured  were  indicated 
in  July  at  21  and  16  percent  belo?;  last  year  but  stocks  are  fairly  large. 


The  irdicatcd  production  of  cigar  tobacco  this  year  is  4-  percent 
lower  than  last  year.    Cigar  filler  (types  41-44)  vras  only  slightly  down, 
but  cigar  binder  was  10  percent  lo¥>rer.    On  the  other  hand,  the  prospective 
production  of  shade  grovm  wrapper  vfas  up  8  percent.    From  February  to 
April,  tax-paid  vifithdrav/al s  of  large  cigars  ran  7  percent  above  the  same 
months  last  year,  but  in  May  dropped  6  percent  below  May  1947.     The  June 
tax-paid  withdraYvals  were  11  percent  above  the  relatively  low  June  1947 
figure.    There  have  been  recent  v/holesale  and  retail  price  increases  of 
some  popular  brands.    Cigar  tobacco  exports  in  the  past  year  have  been 
substantially  above  average. 


•  V  ■ 


